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Exchanges with @

“the Western Territory”

Different definitions throughout the history
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Exchanges with WEN,
“the Western Territory™2 @

- Voluntary or involuntary exchanges

Built, rebuilt, and maintained between the 5th century
BC and the 16th century. Remnants are mostly from

the Ming dynasty (1368-1644) 8,851.8 km
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http://en.wikipedia.org/wiki/File:Chemin_de_ronde_muraille_long.JPG
http://en.wikipedia.org/wiki/File:Chemin_de_ronde_muraille_long.JPG

Chang'an (now Xian) in the east till Mediterranean in the W E No
west, linking China with the Roman Empire (since 1B.C.)
http://www.zum.de/Faecher/G/BW/Landeskunde/rhein/kultur/museen/ma_reiss/ausst/s

eidenstrasse/karte.jpg
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GEN,

Sino-Roman relations

ot L

The Roman Empire and the Han Empire around AD 1



“the Western Territory”3

gk# Zhang Qian (195-114 BC) -

was an imperial envoy to the world outside of
China in the 2nd century BC, during the time
of the Han Dynasty

Exchanges with Co

from 138 to 126 BC (Mogao Caves mural, 618 - 712).

Zhang Qian’s expedition to Central Asia

Silk Road and international trade
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GEN,

Exchanges with
“the Western Territory”5 @

iEM (Faxian), REBr, ¥ (5ILTEERD)
(337-422) travelled to India and Sri
Lanka in 399-412 to study Buddhism and

gathered Buddhist scriptures (“A Record of
Buddhistic Kingdoms”, filled with accounts of early

Buddhism, and the geography and history of
numerous countries along the Silk Roads at the turn

of the 5th century CE. )
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6

Exchanges with
“the Western Territory”
LHE (602-664 AD)

“Journey to the West” (627-643)
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GEN,

Exchanges with
., ©

“the Western Territory
Marco Polo (1254-1324)
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. . G EN,

Earliest Interaction &@)
between China & Africa

Aplpointedhas the N
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lbn Battuta in full Ab ‘Abd Allah
Muhammad ibn ‘Abd Allah al-Lawatt al-Tanji
ibn Battatah (February 24, 1304, Tangier,

Morocco—died 1368/69 or 1377, Morocco)
(Source: https://www.britannica.com/biography/Ibn-
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Exchanges with
“the Western Territory”8 @
85%0 Zhan He (1371-1433)

« 7 Voyages to the “Western Ocean”
“Xia Xi Yan” (1405 to 1433)

Wb T S AN e -
L E R SN0 b 3 VIS ISR

A world map made in
Korea, 15th Century

Statue found in

.
Zhan He’s tomb, but Melaka (Malacca)

only of his clothing
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GEN,

The Journey of Trade & Political

Zheng’s appointment in 1403 to lead a sea-faring task
force was a triumph the commercial lobbies seeking to
stimulate conventional trade, not mercantilism.

The interests of the commercial lobbies and those of the
religious lobbies were also linked. Both were offensive to
the neo-Confucian sensibilities of the scholarly elite:
Religious lobbies encouraged commercialism and
exploration, which benefited commercial interests, in
order to divert state funds from the anti-clerical efforts of
the Confucian scholar gentry.

The first expedition in 1405 consisted of 317 ships and
28,000 men—then the largest naval expedition in history.
Zheng He’s multi-decked ships carried up to 500 troops
but also cargoes of export goods, mainly silks and
porcelains, and brought back foreign luxuries such as
spices and tropical woods.
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(Source: https://en.wikipedia.org/wiki/Ming_treasure_voyages)

Zheng He going to the “Western Sea” %‘é

Zheng He's Voyages (1405 - 1433)
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WEN,

“Closed Door” Policy @

» Ming Dynasty was the ruling dynasty
of China from 1368 to 1644.

>1In 1424, Emperor Yongle died. A new
policy of Closed Door was initiated
and accomplished after the death
of Zheng He’s death during
his last journey (1431-1433)
in Calicut. En route, he visited
the Red Sea and the east coast
of Africa.
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Opening Door “Again” @

» The Open Door Policy (1978, Deng Xiaoping)

> Decision to join the WTO accession process in
1986 and became the 143" member in 2001.

> Almost 20 years later, Chinese economy is the
second largest of the world.

> In mid November 2020, the government
announced the removal of the last remaining
counties from its 2014 list of poor regions
(N=832 counties)

> The poverty line is set at 4,000 yuan per year, or $1,52
per day (Source: Reuters, 24-11-2020)
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EN
OBOR - Business Strategy 2.0 @

»Phase I: “Inviting In”

»Tax holiday, everything-goes industrial
zones

> By early 2000’s, China outpaced the USA in
factory output. However in 2005 China
began gradually dismantling their system

of attracting FDI without conditions -
>TODAY high value added & high-tech

»Phase llI: “Going out”

»Business expansion, M&A, International IPO
»Global Supply Chains

CSEND ALl rights reserved 2020



OBOR - Business Strategy 2.0 f’éé’

- Global integration of business
expansion and national security

- Influencing the international
agenda setting

- National identity

.- Counter the negative reactions or
ambivalence of “old” power
countries by building new
economic and political alliances -
>psychology of security
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GEN,
OBOR of 215t Century

21st Century Maritime
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Source: McKinsey Company. https://www.mckinsey.com/industries/capital-p
and-infrastructure/our-insights/one-belt-and-one-road-connecting-china-anditf
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. YEN
Controversial N

% China’s political and economic engagement in
Africa has been widely discussed in media and
scholarship (e.g. Brautigam, 20111 ; Power and
Mohan 20132 ; Mawdsley 2008, Taylor 2009 3 ).

% It has been presented as one element of the
Asian giant’s ‘global rise’ (Gu, Humphrey and
Messner 2008)4 , a vision of Beijing-driven neo-
colonialism or neo-imperialism (Lumumba-
Kasongo, 2011)5, a promotion of an
alternative/NonWestern development models in
the process of decolonization, and/or a new
dimension of multilateralism of South-South
Cooperation (Abdenur,2014)6 .

Hangwei Li, 2020, http://www.bu.edu/gdp/files/2020/02/WP10-Hangwei-.pdf
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WEN,

More Controversy @

< When discussing Chinese financing for its
overseas projects, most academic and public
attention has focused on infrastructure projects
and China’s two development banks - China
Development Bank and China Export-import
Bank (Chen 20187 ; Moss & Rose, 20068).

< Although other sources of Chinese finance,
especially a range of bilateral and multilateral
funds have also emerged over the past decade,
not much literature has examined these
alternatives. Below are some examples of
regional and bilateral funds that initiated or
created by the Chinese government.

Hangwei Li, 2020, http://www.bu.edu/gdp/files/2020/02/WP10-Hangwei-.pdf
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Table 1: Some examples of cooperation funds created by the Chinese government

{Ié r':l
N

Industrial Cooperation

(CAFIC)™

round of funding)

of Foreign Exchange
(SAFE); The Export-
Import Bank of China
(Chexim,)"

Name Fund Size Stakeholders Founding year Area served
China-Africa Develop- | 10 Billion USD China Development 2007 Africa
ment Fund Bank (CDBE)
China-ASEAN INvest- | 10 Billion USD 9garget) | The Export-Impaort 2010 Southeast Asia
ment Cooperation Bank of China (Chex-
Fund im); China Investment
Corporation
5ilk Road Fund 40 Billion USD + 100 State Administration 2014 The Belt and Road
Million RMB? of Foreign Exchange initiative related indus-
(SAFE);, China Invest- tries and project
ment Corpaoration
(CIC); The Export-
Import Bank of China
(Chexim); China De-
velopment Bank (CDB)
China-Latin America 30 Billion USD (target); | State Administration 2015 Latin-America
and Caribbean Indus- of Foreign Exchange
trial Investment and 10 Billion USD (first (SAFE): China Devel-
Cooperation Fund round of funding) opment Bank (CDB)
(CLAIFund)
China-Africa Fund for 10 Billion USD (first State Administration 2015 Africa

Hangwei Li, 2020, http://www.bu.edu/gdp/files/2020/02/WP10-Hangwei-.pdf
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Table 2: Some key development finance institutions’ total investment and financing amount in

Africa
Name Total financing commitment in Africa | Founding Year
(Billion USD)

World Bank Group (WE) 73 (as of January, 2019) 1944

African Development Bank (AfDB) 47.5 (as of January, 2018) 1964

China Development Bank (CDB) 50 (as of September, 2018 1964

The Export-lmport Bank of China | 87 (as of July, 2019) 1964
(CHEXIM)

China-Africa Development Fund (CAD | 4.6(as of August, 2018) 2007

Fund)

Hangwei Li, 2020, http://www.bu.edu/gdp/files/2020/02/WP10-Hangwei-.pdf
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Current State: Trade & Commerce \%5%

% China has become Africa’s largest trading
partner for 10 consecutive years since 2009.

% Today, the continent is also the Asian giant’s
second-largest market for overseas project
contracting and fourth-largest outward
investment destination.

% China’s expansion in Africa also fits into
Chinese President Xi Jinping’s development
framework—’the Belt and Road Initiative’, which
joins a continental economic belt and a
maritime road to promote cooperation and
interconnectivity from Eurasia to Africa.

Hangwei Li, 2020, http://www.bu.edu/gdp/files/2020/02/WP10-Hangwei-.pdf
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Top Ten Exporting Countries fo China tiE¥s

g
% (2019)
S 201945 - L AW B R —— {1 B R OA KSR (HA%TD)
N
| HEMER SERe L E N e
miE S Africa 25, 923 16, 543 42, 467
ZFL Angola 23, 654 2, 056 28, 710
m&# Rep. of Congo 6, 050 435 6, 485
FIT Lybia 4, 801 2, 452 7, 957
1€ Gabon 4, 639 37T 5, 016
&£ Congo 4, 429 2, 077 6, 505
BT Zambia 3, 262 970 4, 232
EHAIL Nigeria 2, 652 16, 623 19, 275
n#  Ghana 2, 560 4, 903 7, 463
LWL Guinea 2, 459 1,718 4,177
Total ait 80, 429 48, 154 128, 583
~ Total Africandesi &t 93, 972 112, 860 206, 832
L Trade Flow
= wELlk % 85. 59% 42. 67% 62. 17%
(\f)i MEMNGEES, PEEIEMEMEEZaHURdENEREAZ AIENEIREERES. (i PEEIBHRHG)
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http://news.afrindex.com/zixun/article12181.html

EN
Has the Economic Gains Trickled @

Down in Africa?

- YES and NO

- Bright spots in the continent, e.g., Kenya,
Senegal with economic dynamism and
Innovation capacities

- Countries performance determined by the
social policy concerning Human Development
(See UNDP HD report)

- Most of the economic systems on the
continent remain informal with entrenched
poverty.
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EN
Has the Economic Gains Trickled @

Down in Africa? -2

- Challenge is how to accelerate the creation
of enabling conditions or Michael Porter’s
“national competitiveness” so that business
can be created and thrive

. African Continental Free Trade Area
(AfCFTA) is a critical strategy in creating
greater regional market and negotiation
power.

- These are areas where Business Diplomacy
heeds to come into play

CSEND ALl rights reserved 2020



GEN,
Needs to Build BD Capacities within @
African Companies & Intermediaries

- Could be a steep learning curve,
similar to the Chinese companies

- Promote “partnership” orientation
for a win-win and sustainable
supply chain and value chain
relationship

CSEND ALl rights reserved 2020



Needs to Build BD Capacities within @

Chinese Companies & Infermediaries
in Africa

- Could also be a steep learning curve,
similar to the African companies

- Understand the obligation of CSR is
hot restricted to Chinese communities,
but corporate citizenship in local
communities is must for a win-win and
sustainable supply chain and value
chain relationships (even true in
Europe)

CSEND ALl rights reserved 2020



WEN,

Multi-layered Interaction @

Meta Level

International Trade

Macro Level Agreements (CD)

Globaf Policy I-REITA
Frameworks :
Meso Level WTO

Micro Level A thc_>riti s

Industrial developmen

Chambers
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Multi-layered Interaction

Consultatio

Ent.-BD Non-bus. n& Corporate
stakeholders sartnershin citizenship

Micro Functional Negotiation Management

(org.) areas Dialogue support,

implementatio

(Sector) ’ building ground &
Chambers reperesentation

Macro National Advocating, Favoura}ble
(Country) Authorities opinion operating
Y ! making conditions
Meta ILO'S.’ i W'\(’)"r’lzir']isicv?t’h Global policy
€gions, framework

(Global) 0. CD ED. CD ameworks

GEN,

Meta Leve

Macro Level
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WEN,

&

 Wherever there is a policy, Chinese companies follow. Interactions
with the host countries, either the community or the labour force or
suppliers, achieved mixed results. In addition to criticism of
exploitation, there were also kidnapping and security problems causing
loss of lives of Chinese workers.

« This contribution will be looking at the experience of Chinese
companies going abroad by using the typology of Bartlett and Ghoshal
and suggest that business diplomacy capability is critical for the
Chinese corporation in managing its host countries business and non-
business relationship. Through the successful economic diplomacy of
the Chinese government, Chinese companies enjoy privileged access
to local markets in Africa. However, to sustain their business
engagements in Africa continent, Chinese companies will have to
embed themselves in the local community as good corporate citizens
and contribute to the local development and prosperity. Business
diplomacy shall complement the government’s economic and

CSEND ALl rights reserved 2029



GEN,
EU’s Global Recovery Initiative @

« The latest statistics on the state of the world economy highlight the

gravity of the crisis induced by COVID-19. According to the IMF,
percent in 2020, while trade volumes

are down by more than 10 percent. Per capita incomes in the vast
majority of emerging markets and developing economies are expected
to shrink this year, . Deep
recessions triggered by the pandemic are already leaving deep-rooted
scars, including lower investment, erosion of the human capital of the
unemployed, and disintegration of global trade and supply linkages.

https://www.cgdev.org/blog/eus-global-recovery-initiative-
paper-tiger-or-markings-geopolitical-
commission?utm_source=201208&utm_medium=cgd_email&
utm_campaign=cgd_weekly

CSEND ALl rights reserved 2020


https://blogs.imf.org/2020/10/13/a-long-uneven-and-uncertain-ascent/#:~:text=We%20are%20upgrading%20our%20forecast,to%205%20percent%20in%202021.
https://blogs.worldbank.org/opendata/updated-estimates-impact-covid-19-global-poverty-effect-new-data

@

While the European Commission does not hold external
debt, individual EU member states do. As illustrated in
figure 2, an analysis of the 2019 external debt stock
for the countries eligible for the current G20 Debt
Service Suspension Initiative (DSSI) reveals that EU
member states collectively own at least 5 percent of
the total external debt stock in only 13 out of the 68
countries reviewed and do not own a single euro of
external debt in 11 other countries. EU Member States
lag well behind others such as the World Bank and the
IMF, China, and private creditors.

China alone holds close to 15 percent of the total
external debt of these 68 countries.
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WEN,

Int Inv Treaty and flow @

- No proven link between IIT and
liflow.




- Sustainable investment protocol
(UN)

. African continental Free Trade
Agreement (55 countries)
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LOCAL RESPONSIVENESS

LOW HIGH

SO AL TRANSNATIONAL
SIIRATEGY STRATEGY

INTERNATIONAL

MULTIDOMESTIC
STRATEGY

GLOBAL INTEGRATION

STRATEGY
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